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1* Tax# #* Industrial and commercial firms holding business licenses are required 
to- nay the Indus trial and commercial tax* the income tax* and the commodity tax. 
The • industrial and conrereial tax is levied in the following manner: the 
Administration of Industry and Commerce allocates to each category of husineae 
a certain quota of the tax for which it is responsible; then the officials of 
.the Trade Association assign to each member the exact amount for which he is 
responsible** The income tax is levied at a flat rate of 15 percent on the 
Income earned which is computed as the total value of cash assets and stock 

' la a commercial or an industrial concern (calculated at the prevailing market 
Tate) minus cost. The commodity fax is payable when any product is shinned from 
the factory or when imported cargo reaches the consignee*- The industrial and 
commercial tax and the income tax must be declared each months although col- 
lections are made on a seasonal basis. Persons who do not hold business licenses 
are known as traveling merchants* They must register and provide guarantees for 
the Issuance of traveling merchants 4 licenses and are required to nay a traveling 
merchants tax for each transaction which they conclude- This tax is computed 
at the rate of fire percent of the selling price of the commodity, 

2* ILoycrnment Bonfls » 116 new government bonds have been floated recently. 

3« Ctiier., Levi e a * Ordinarily levies, include the real estate ownership levy, the 
hemse tax, the land levy, sanitation charges, the entertainment levy (the mini™ 
mum taxable amount is «7kP 3^*000), food levy (minimum taxable amount is 
JI1P 10, 000) , license levy* and the stamp tax- All of these are Imposed by 
express provisions of lav* In addition, there are also contributions such as 
the Anti-America and Aid Korea contributions end investment In the. Torth China 
and >outh China Investment Company. These contributions -and investments are 
voluntary but in practice they can be raised only by compelling people to pay* 

A-* Cu stoms* ?> thefts employed for calculating'* customs duties are essentially the 
some as tV*se used under the Kuo min tang re -ire • although tariff rates have been 
changed,, i«e* , higher rates arc charged on Important luxuries and lower rates 
on supplies needed in important Indus tries v Pxoorts are classified into three 
categories: 
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a * Co n t ? A Vtg.& Ibrx rt a . These are exempt from custom^ g| 
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-&J • > rn; g ; : 4gfl . 5hf3« .ire hrrvUefl , :>ri»ite business find 

ars sxernt.^r on cantons duties with the «rce of bristle*, on vhich a 


?? percent tariff is chrir;ei. 
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(dh^ ; r.ot ld.stpd nuovf. nny ,be ezuorte-jt under or'Umry e:nort 

le.-’r^nre bn 1 the tustcr.s d.utiss thereon p-e levied According to the 
jcnort Custons Duties Reflations of 1?34 (as revised 3e -tenber 191:9). 
However, n decree of 28 June 1<*9 esemts all dut^ea on ejnorts. 


- - " * •» ’ .'***« • *->*** J.U. U.L 

a:c>ortj>olicy is the Central Teo-ole’s ftovernrent Trade- A'lni T * Stratton. The 
Chinas 3u^lle$ Co^nangr deals with the 'sale of inoortedt eosatp U.ties* aitfL the 
•China Trust Comdny is responsible for arranging orders and nal-in^ Intro- 
ductions,* The. Government has not yet olaced restrictions on persons engaged 
Ui importing and exporting, hut restrictions already placed on foreign exchange 
ind the freezing., of foreign exchange have made it very', difficult for nest 
importers and e&Pbrters* 


J S&fJ &k " ^he salary o* an ordinary an or eat ice administrative employee 
is ,00 catties of millet per month- A re ;ular employee receives 300-600 
catties of^rillet, uni ch is sufficient only to maintain a mining standard 
of living -.or two persons* As a result the average "public employee is qui te 
perturbed. The salary of school teachers also be-ins at 3 00 catties of 
millet but university professors receive irrach more and. are the higho.se paid 
of thi* salaried class. Their naxinap. salary is 1200 catties of millet, 
v/om&aen in gov ernnent factories are the best -nid. An, ordinary worker 

cat lies. Pi millet each no nth; a foreman receives as much 
as 600-700 catties ; and a technician iroy receive over 1000 cattles. 
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IllU&S. .Actual mar he t prices are practically, identical with those 
quoted in the Ip cal newspapers with. the exception of the. price of flour which 
inerep.5^ a little about tnree months ago. The price of other commodities has 
rerhined <iuite stable. 
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Tow , e y * The purely sing power of the public in. general has been 
steadily declining and no rrarhet exists for ccnnoditi.es other . r %np& daily 

nec^sfiMe^,. ,?^|infSP Jjfs .been very dull. In the aast two ; ears the Soviet 

personnel h:\ve par c.m3ed large quantities of goods* including furs, Turn-neon 
dre ses and enneras, but their buying rush has stored .since the spring. 

The iftnsinns are veiy Particular about bargaining over prices and. are not as 
generous a a the am er icons .They, usually buy consumers* goods. Clothing anrl 
furs Connote ^.^^?V;^ch/\3es t i!ith. cosmetics coping next, ?eiy few 
of tae Russians buy curios and art objects 
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* ,^ ^£| r |g4 JvS??* TysA ft" Before foreign exciiange was ifrosen, all important 
c-; J :>r:odi t^es not produced in China were Imported by .oyer nnent grmort trade 
fgeaciea, but after foreign exchange was frozen* a large Portion of these 
iave been left ior Private importers to handle. The conrodities inclu^f 
transportation and telecommunication supplies, gasalii^ J^ros'ene' / lubricating 
: ^ reconstruction ’wruoaef » machinery,* scientific 

n -i^run exits* clinical inatnirents, and m edical sunalie,s. At present most o f 
these items are snuggled into China from f 
| ^ | firms within China who. handle imports from Turopc, e.g#* Belgium and 

"af?t Germany, and 3onth America. Tlie government agency in charge of inert- 
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coir^y,- ' In rch ,X r> 50* ni ter the Chinese Cormini^tn took 
-ff sfcri' e in the ’ 

Conntmist authorities jsunf. she 4 all the ringleaders as tr^itpre and increased^, 
the upy o* all other workers. Things Jvre been going sroo thly ever siry:e* 
p.«, .averse Oilier receives three ba^s of flour, half a ton of coal, and 20 
units nf remuneration in Tlnd paid each month- !. f iner.>l..rn1ce i up to a 
total orVaho^t J?'T $00+00$+ Skilled porkers and get ev*h mors than 

the average ifrt'-er* but the shir 17 pf management Personnel in not apy higher 
than that; of the miner. The mine costs about JTP 5Q, 0.00 f 000 TOC 
|i 10,000,000} a nonfch to operate, it has over 5, ?00 'miners,, 
nanactement personnel. The output of the nine is suf£^^.]Oq "Ih^iieaa'nd 
^^th^hSj^’ani the northeast, There is also a su^lus^tq be shipped to 
Japan to exchange for other eonno’iities. 
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l^oiarent ; Up to npv in Tientsin a great portion of, Un it l ^ ria l 
and c^rrerciai tax vni shouldered by the import a.^1 export .trade., %v 
'.Sino^ ■ t^jS# . flrrf. are "ping Practically no business at, all ^ the/ 
authorities are trying to shift the burden to ot^er business r:.p peer as,. 
Consequently most of ihgse firms find themselves . hard hec^e tjdey 
bear a large share of taxes .and cannot dU-yoae of their stp^ on ha^d, 
The only exce ption i a the trading in metal works and electrical supplies, 
p^lch, dials. pith government authorities* These . poismnles . Are .able pot 
•duly to keep cn. but also to make money, 1 


, In Tgrch l>3l| 

exports had not yet been oh cect unier unified control, Government 
0 '^hted ' cbnoanies , suqh as The.. Oil, and Lard Compaq, The bristles 
Oomaufr jPur ana Hide Company, The v ga Co», and the,,. :ia tire 
^Vo&ucts Co* were all in 0 oration* 
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